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MEDIA INFORMATION – FOR REACTIVE USE ONLY

This document provides a series of key messages for the BCA to use in the event of any media enquiries around Brexit and its impact on the UK coffee industry. 

How will Brexit affect the UK coffee market?

The vast majority of our coffee enters the UK via Europe. As a result, coffee coming into the UK will now cost a lot more… what does this mean for the price of your cup of coffee?

· The UK coffee market is heavily dependent on coffee imports from the EU. 
· In 2017 we imported £616 million pounds worth of coffee products from Europe each year, compared to £454 million for the whole of the rest of the world combined. 
· A return to World Trade Organization (WTO) rules would mean that tariffs on roasted coffee imported from the EU would be set at 7.5%, and tariffs on instant coffee set at 9%.
· As a result of trade tariffs, there will be a significant impact on the cost of manufacturing and supplying UK coffee.

Could your favourite coffee brands disappear entirely?

· Whilst this is unlikely, if WTO tariffs are put in place in the event of a ‘No Deal’ Brexit this will have a significant impact on the cost of manufacturing and supply of coffee in the UK.
· Smaller coffee brands and European-based companies in particular, will undoubtedly feel the impact of this even further. 
 
What is the impact of the weakening of the pound?

· Coffee beans are a dollar-traded commodity. Therefore, the weakening of the pound against the dollar creates a further significant cost for coffee businesses and manufacturers through foreign exchange when trading, importing, and selling coffee. 

Skilled barista’s might be harder to come by, should we be preparing to be patient whilst queuing for our morning cappuccino?

· The UK economy in general, as well as coffee shop retailers, does rely on the inward migration of EU workers.
· [bookmark: _GoBack]When free movement of labor ends, and with the current proposals for work visa’s favouring highly skilled workers, this will undoubtedly affect all industry sectors across the whole of the UK. It is possible that the costs of recruiting, retaining and compensating workers in the food service industry could go up and some roles could go unfilled. 

In depth commentary available from BCA Executive Director, Chris Stemman. Please contact the BCA press office for interviews or further information:

Email: BCApress@shedcomms.co 
Tel: 02085 25 9716
Mobile: 07788 10 48 69
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